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Accounting for
Merchandising
operations

- Operating Cycle

-Recording
Purchases of
Merchandise

-Cash Purchases
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Purchases Returns

and Allowances
-Freight Costs
-Other Costs
-Purchase

Discounts
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Recording Sale of
Merchandise

-Sale Returns and
Allowances

-Sale Discounts
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Forms of Financial
Statements
-Single-step
Income Statement
-Multiple-Step
Income Statement
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Classified Balance
Sheet
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Use of Bank
-Making Bank
Deposit
-Writing Checks
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Reconciling the Bank
Statement
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Notes Receivable
-Recognizing

Notes Receivable
-Disposing of

Notes Receivable
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Applications
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Plant Assets
-Determining the
Cost of Plant Assets
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Depreciation
-Factors in
Computing
Depreciation
-Depreciation
Methods
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Plant Assets Disposals
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